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Details of Credit Rating

Instruments Rating Rating Outlook
| Agency
International Bonds (Senior unsecured notes) | Moody's Foreign Currency Stable
issued by company and subsidiaries which are | Investors Rating : Baa3
guaranteed by the Company Service Local Currency
B Rating : Baa3 ]
International Bonds (Senior unsecured notes) | S&  Global | Long Term Issue Stable
issued by company and subsidiaries which are | Ratings Rating: BBB-
guaranteed by the Company _
International Bonds (Senior unsecured notes) | Fitch Ratings | Long Term Foreign Stable
issued by company and subsidiaries which are Currency Issuer
guaranteed by the Company Default Rating: BBB- .
Commercial Paper upto Rs. 10,000 Crore | ICRA Limited | ICRA A1+
_outstanding at any point of time i
Commercial Paper upto Rs. 10,000 Crore | CARE Ratings | CARE A1+ -
| outstanding at any point of time Limited
Non-Convertible Debentures for Rs. 12,500 | ICRA Limited | [ICRA] AAA Stable
Crore
Non-Convertible Debentures for Rs. 5,000 | India Ratings | IND AAA Stable
Crore and Research
Private Limited ]
Non-Convertible Debentures for Rs. 7,500 | CARE Ratings | CARE AAA Stable
Crore Limited /
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FitchRatings

RATING ACTION COMMENTARY

Fitch Revises Outlookson 11
Indian Energy and Utility

Companies to Stable; Affirms
IDRs

Tue 14 Jun, 2022-7:53AMET

Fitch Ratings - Singapore/Mumbai - 14 Jun 2022: Fitch Ratings has revised the Outlook
on the Long-Term Issuer Default Ratings (IDRs) of seven Indian government-related
entities (GREs) to Stable from Negative. The entities' Long-Term IDRs are affirmed at
'BBB-. The rating action follows the revision of the Outlook on India's 'BBB-' sovereign
rating to Stable from Negative on 10 June 2022.

The affected entities are:

- Bharat Petroleum Corporation Limited (BPCL)

- GAIL (India) Limited

- Indian Qil Corporation Ltd (IOC)

- NTPC Limited

- Oil India Limited (OIL)

- Oil and Natural Gas Corporation Limited (ONGC)

https://www.fitchratings.com/research/corporate-financef/fitch-revises-outlooks-on-11-indian-energy-utility-companies-to-stable-affirms-idrs-14-06... ~ 1/15
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- Power Grid Corporation of India Ltd (POWERGRID)

Fitch has also revised the Outlook on Hindustan Petroleum Corporation Limited (HPCL)
and Oil India International Pte. Ltd.s (OIIPL) IDRs to Stable from Negative, and affirmed
the Long-Term Foreign Currency IDRs at 'BBB-.

At the same time, Fitch has revised the Outlook on Reliance Industries Ltd (RIL) and
Adani Transmission Limited (ATL) to Stable from Negative, and affirmed the Long-Term
Foreign-Currency IDRs at 'BBB' and 'BBB-, respectively.

A full list of rating actions is at the end of this commentary. No rating action has been
taken on the other ratings of the issuers.

The revision of the Outlook to Stable from Negative on India's sovereign rating reflects
our view that downside risks to medium-term growth have diminished due to the
country's rapid economic recovery and easing financial-sector weaknesses, despite
near-term headwinds from the global commaodity price shock. We expect robust growth
relative to peers to support credit metrics in line with the current rating.

High nominal GDP growth has facilitated a near-term reduction in the debt-to-GDP
ratio, but public finances remain a credit weakness with the debt ratio broadly
stabilising, based on our expectation of persistent large deficits. The rating also balances
India's external resilience from solid foreign-exchange reserve buffers against some
lagging structural indicators.

KEY RATING DRIVERS

Under Fitch's GRE rating criteria, IOC's and BPCL's ratings are equalised with those of
the sovereign given the strong likelihood of support. The Standalone Credit Profiles
(SCPs) of IOC and BPCL are assessed at 'bb+".

ONGC's, GAlL's and POWERGRID's SCPs are stronger than the sovereign rating at
'bbb+, ‘bbb’ and 'bbb+', respectively. However, their ratings are capped at the same level
as that of the state, according to the GRE criteria. NTPC's IDR is at the same level as its
SCP of 'bbb-' and its IDR is capped by India's sovereign rating as per the GRE criteria.

OlLs rating benefits from a one-notch uplift from its SCP of 'bb+', resulting in its IDR
being equalised with that of the sovereign. Under Fitch's GRE criteria, a one-notch uplift
to the same rating as the sovereign can be considered for entities with GRE support
scores around OlILs level, if the GRE's SCP is one notch below the sovereign rating and

the credit drivers of the GRE are largely independent from those of the state.

https://www.fitchratings.com/research/corporate-financef/fitch-revises-outlooks-on-11-indian-energy-utility-companies-to-stable-affirms-idrs-14-06....
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OlIPLs rating is equalised with that of its parent, OIL, due to our assessment of OIL's
'High' legal incentive and 'Medium' strategic and operational incentives to provide

support to its subsidiary under our Parent and Subsidiary Linkage Rating (PSL) Criteria.

Fitch aligns HPCL's rating with the credit profile of its largest shareholder, state-owned
ONGC, based on our PSL criteria.

RILs Local-Currency IDR is assessed at 'BBB+'/Stable. We expect its net leverage will
remain below 1.0x in the medium term, well below the downgrade trigger of 1.5x. RIL's
Foreign-Currency IDR is not directly constrained by the sovereign rating, but cannot
exceed the Country Ceiling of 'BBB-' by more than one notch to reflect the transfer and
convertibility risk associated with foreign-currency obligations. RIL's Foreign-Currency
IDR, one notch above India's sovereign rating (BBB-/Stable), reflects our expectation
that the company's hard-currency (HC) external debt-service ratio will remain above
1.0x over the next 12 months.

ATL's Foreign-Currency IDR is not directly constrained by the sovereign rating, but
cannot exceed India's Country Ceiling of 'BBB-' to reflect the transfer and convertibility
risk associated with foreign-currency obligations. ATL's Local-Currency IDR continues
to remain at 'BBB-/Stable.

Please see the following rating action commentaries for the full rating rationales and
disclosures for the issuers, which can be found on www.fitchratings.com:

Fitch Affirms Bharat Petroleum at 'BBB-'; Outlook Negative, dated 6 September 2021;

Fitch Affirms GAIL (India) at 'BBB-'; Outlook Negative, dated 24 June 2021;

Fitch Affirms Indian Oil Corporation at 'BBB-'; Outlook Negative, dated 16 July 2021;

Fitch Affirms India's NTPC at 'BBB-'; Outlook Negative, dated 8 June 2021;

Fitch Affirms OIL at 'BBB-'; Outlook Negative, dated 15 March 2022;

Fitch Publishes Oil and Natural Gas Corporation's 'BBB-' Rating; Outlook Negative,
dated 1 July 2021;

Fitch Affirms India's POWERGRID at 'BBB-'; Outlook Negative, dated 22 February
2022;

Fitch Affirms Hindustan Petroleum at 'BBB-'; Outlook Negative, dated 14 October
2021:

https://www.fitchratings.com/research/corporate-financef/fitch-revises-outlooks-on-11-indian-energy-utility-companies-to-stable-affirms-idrs-14-06....
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Fitch Upgrades Reliance's Foreign-Currency IDR to 'BBB'/Negative; Affirms Local-
Currency IDR, dated 23 June 2021; and

Fitch Affirms Adani Transmission at 'BBB-'; Outlook Negative, dated 21 February 2022.

RATING SENSITIVITIES
BPCL and IOC

Factors that could, individually or collectively, lead to positive rating action/upgrade:

- An upgrade of the sovereign rating, provided the likelihood of support from the state
remains strong

Factors that could, individually or collectively, lead to negative rating action/downgrade:

- A downgrade of the sovereign rating

- The likelihood of support from the state declines significantly

GAIL, ONGC AND POWERGRID

Factors that could, individually or collectively, lead to positive rating action/upgrade:

- An upgrade of the sovereign rating

Factors that could, individually or collectively, lead to negative rating action/downgrade:

- A downgrade of the sovereign rating.

NTPC

Factors that could, individually or collectively, lead to positive rating action/upgrade:

- An upgrade of the sovereign rating, provided NTPC's SCP remains at 'bbb-' or the
likelihood of state support strengthens

Factors that could, individually or collectively, lead to negative rating action/downgrade:

- A downgrade of India's ratings.

https://www.fitchratings.com/research/corporate-financef/fitch-revises-outlooks-on-11-indian-energy-utility-companies-to-stable-affirms-idrs-14-06....
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- Aweakening in NTPC's SCP due to higher capex than Fitch expects, a significant
deterioration in collections, unfavourable regulatory developments or net leverage
exceeding 6.0x for a sustained period.

OIL and OIIPL

Factors that could, individually or collectively, lead to positive rating action/upgrade:

- An upgrade of the sovereign rating, provided the likelihood of support from the state

remains strong
- An upward revision of the SCP may result if net leverage, measured by net adjusted
debt/operating EBITDAR, decreases sustainably below 2x or if there is a significant

improvement in OlIL's business profile, including a larger production and reserve profile

with greater geographical diversification.

Factors that could, individually or collectively, lead to negative rating action/downgrade:

- A downgrade of the sovereign rating.

- A lowering of OIL's SCP if its net leverage increases to above 3x. If the SCP falls to 'bb'
or below, OIL's IDR would be rated top-down minus 1 from the sovereign rating as long
as the SCP is up to three notches away from the sovereign rating, in line with Fitch's GRE
criteria.

HPCL

Factors that could, individually or collectively, lead to positive rating action/upgrade:

- A strengthening in ONGC's IDR, provided linkages between ONGC and HPCL remain
intact

Factors that could, individually or collectively, lead to negative rating action/downgrade:

- A weakening of ONGC's rating

- Any weakening of linkages between HPCL and ONGC

RIL

Factors that could, individually or collectively, lead to positive rating action/upgrade:

https://www.fitchratings.com/research/corporate-financef/fitch-revises-outlooks-on-11-indian-energy-utility-companies-to-stable-affirms-idrs-14-06....
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Long-Term Foreign-Currency IDR

- India's Country Ceiling is raised, provided RIL's Local-Currency IDR is maintained
above 'BBB-'

- Improvement in RIL's HC external debt-service ratio, such that we would expect it to
remain above 1.5x for more than 18 months

Long-Term Local-Currency IDR

- We do not expect any positive rating action in the medium term, as the rating is
constrained by RIL's business risk profile.

Factors that could, individually or collectively, lead to negative rating action/downgrade:

Long-Term Foreign-Currency IDR

- India's Country Ceiling is lowered

- RIL's HC external debt-service ratio is likely to remain below 1.0x

Long-Term Local-Currency IDR

- Net debt/EBITDA above 1.5x for a sustained period

- Significant increase in RIL's overall business risk profile. This could result from
aggressive or large debt-funded investments outside its current business portfolio

ATL

Factors that could, individually or collectively, lead to positive rating action/upgrade:

Long-Term Foreign-Currency IDR

- India's Country Ceiling is raised, provided ATL's Local-Currency IDR is upgraded to
'BBB'

Long-Term Local-Currency IDR

- EBITDA/net interest paid sustained above 3.0x (FY21: 4.4x), provided there is no
material deterioration in the company's business profile

https://www.fitchratings.com/research/corporate-financef/fitch-revises-outlooks-on-11-indian-energy-utility-companies-to-stable-affirms-idrs-14-06....
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- Net leverage, measured by net debt/EBITDA, sustained below 5.0x (FY21: 5.0x)

- Net debt (excluding working-capital facilities)/fixed assets maintained below 68%
(FY21: 72%) for a sustained period

Factors that could, individually or collectively, lead to negative rating action/downgrade:

- EBITDA/net interest paid below 2.0x for a sustained period

- Net leverage above 6.0x for a sustained period

- Net debt (excluding working-capital facilities)/fixed assets above 73%

- A downward revision of India's Country Ceiling will lead to negative rating action on
ATL's Long-Term Foreign-Currency IDR and the rating on its notes

For the sovereign rating of India, the following sensitivities were outlined by Fitch in our

rating action commentary on 10 June 2022:

Factors that could, individually or collectively, lead to negative rating action/downgrade:

- Public Finances: Rising general government debt/GDP ratio, for instance, from
insufficient fiscal

consolidation.

- Macro: A structurally weaker real GDP growth outlook, for instance, due to financial-
sector weakness

or reform implementation that is lacking, further weighing on the debt trajectory.

Factors that could, individually or collectively, lead to positive rating action/upgrade:

- Public Finances: Implementation of a credible medium-term fiscal strategy to bring
post-pandemic general government debt down towards the levels of 'BBB' category

peers.

- Macro: Higher medium-term investment and growth rates without the creation of
macroeconomic imbalances, such as from successful structural reform implementation
and a healthier financial sector.

BEST/WORST CASE RATING SCENARIO

https://www.fitchratings.com/research/corporate-financef/fitch-revises-outlooks-on-11-indian-energy-utility-companies-to-stable-affirms-idrs-14-06....
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International scale credit ratings of Non-Financial Corporate issuers have a best-case
rating upgrade scenario (defined as the 99th percentile of rating transitions, measured
in a positive direction) of three notches over a three-year rating horizon; and a worst-
case rating downgrade scenario (defined as the 99th percentile of rating transitions,
measured in a negative direction) of four notches over three years. The complete span
of best- and worst-case scenario credit ratings for all rating categories ranges from
'AAA'to 'D'. Best- and worst-case scenario credit ratings are based on historical
performance. For more information about the methodology used to determine sector-
specific best- and worst-case scenario credit ratings, visit
https://www.fitchratings.com/site/re/10111579.

REFERENCES FOR SUBSTANTIALLY MATERIAL SOURCE CITED AS KEY DRIVER OF
RATING

The principal sources of information used in the analysis are described in the Applicable
Criteria.

PUBLIC RATINGS WITH CREDIT LINKAGE TO OTHER RATINGS

The ratings of ONGC, IOC, BPCL, OIL, GAIL, POWERGRID, NTPC, OlIPL and HPCL are
directly linked to the credit quality of their parents, which is the sovereign in the case of
ONGC, I0C, BPCL, OIL, GAIL, POWERGRID and NTPC, and in case of HPCL, ONGC is

the parent and in the case of OIIPL, OIL is the parent. A change in Fitch's assessment of

the credit quality of the respective parent would automatically result in a change in the
ratingon ONGC, IOC, BPCL, OIL, GAIL, POWERGRID, NTPC, OlIPL and HPCL.

The revision of the Outlook on the Foreign-Currency IDRs of RIL and ATL reflect the
mitigation of the risk of a downgrade of India's Country Ceiling with the revision in the
sovereign Outlook to Stable from Negative.

ESG CONSIDERATIONS

Unless otherwise disclosed in this section, the highest level of ESG credit relevanceis a
score of '3". This means ESG issues are credit-neutral or have only a minimal credit
impact on the entity, either due to their nature or the way in which they are being
managed by the entity. For more information on Fitch's ESG Relevance Scores, visit
www.fitchratings.com/esg

RATING ACTIONS

ENTITY/DEBT = RATING = PRIOR =
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NTPC Limited

Hindustan Petroleum
Corporation Limited

GAIL (India) Limited

Adani Transmission
Limited

Power Grid
Corporation of India
Ltd

Oil India International
Pte. Ltd.
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BBB- Rating
LTIDR  BBB- Rating Outlook Stable

Outlook

Negative
Affirmed

BBB- Rating
LCLTIDR  BBB- Rating Outlook Stable

Outlook

Negative
Affirmed

BBB- Rating
LTIDR  BBB- Rating Outlook Stable

Outlook

Negative
Affirmed

BBB- Rating
LTIDR  BBB-Rating Outlook Stable

Outlook

Negative
Affirmed

BBB- Rating
LTIDR  BBB- Rating Outlook Stable

Outlook

Negative
Affirmed

BBB- Rating
LTIDR  BBB- Rating Outlook Stable

Outlook

Negative
Affirmed

BBB- Rating
LCLTIDR  BBB- Rating Outlook Stable

Outlook

Negative
Affirmed

BBB- Rating
LTIDR  BBB-Rating Outlook Stable

Outlook

Negative

Affirmed
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Reliance Industries Ltd

LTIDR  BBB Rating Outlook Stable

Affirmed

Bharat Petroleum

LTIDR  BBB- Rating Outlook Stable

Corporation Limited

Affirmed

VIEW ADDITIONAL RATING DETAILS
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PARTICIPATION STATUS

The rated entity (and/or its agents) or, in the case of structured finance, one or more of
the transaction parties participated in the rating process except that the following
issuer(s), if any, did not participate in the rating process, or provide additional
information, beyond the issuer’s available public disclosure.

APPLICABLE CRITERIA

Government-Related Entities Rating Criteria (pub. 30 Sep 2020)
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Non-Financial Corporates Exceeding the Country Ceiling Rating Criteria (pub. 09 Jan
2021)

Corporate Rating Criteria (pub. 16 Oct 2021) (including rating assumption sensitivity)
Sector Navigators - Addendum to the Corporate Rating Criteria (pub. 16 Oct 2021)
Parent and Subsidiary Linkage Rating Criteria (pub. 01 Dec 2021)

APPLICABLE MODELS
Numbers in parentheses accompanying applicable model(s) contain hyperlinks to
criteria providing description of model(s).

Corporate Monitoring & Forecasting Model (COMFORT Model), v8.0.2 (1)

ADDITIONAL DISCLOSURES

Dodd-Frank Rating Information Disclosure Form
Solicitation Status

Endorsement Policy

ENDORSEMENT STATUS

Adani Transmission Limited EU Endorsed, UK Endorsed

Bharat Petroleum Corporation Limited
GAIL (India) Limited

Hindustan Petroleum Corporation Limited
Indian Oil Corporation Ltd

NTPC Limited

Oil and Natural Gas Corporation Limited
Oil India International Pte. Ltd.

Oil India Limited

Power Grid Corporation of India Ltd
Reliance Industries Ltd

EU Endorsed, UK Endorsed
EU Endorsed, UK Endorsed
EU Endorsed, UK Endorsed
EU Endorsed, UK Endorsed
EU Endorsed, UK Endorsed
EU Endorsed, UK Endorsed
EU Endorsed, UK Endorsed
EU Endorsed, UK Endorsed
EU Endorsed, UK Endorsed
EU Endorsed, UK Endorsed

DISCLAIMER & DISCLOSURES

All Fitch Ratings (Fitch) credit ratings are subject to certain limitations and disclaimers.
Please read these limitations and disclaimers by following this link:
https://www.fitchratings.com/understandingcreditratings. In addition, the following
https://www.fitchratings.com/rating-definitions-document details Fitch's rating
definitions for each rating scale and rating categories, including definitions relating to
default. ESMA and the FCA are required to publish historical default rates in a central
repository in accordance with Articles 11(2) of Regulation (EC) No 1060/2009 of the
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European Parliament and of the Council of 16 September 2009 and The Credit Rating
Agencies (Amendment etc.) (EU Exit) Regulations 2019 respectively.

Published ratings, criteria, and methodologies are available from this site at all times.
Fitch's code of conduct, confidentiality, conflicts of interest, affiliate firewall,
compliance, and other relevant policies and procedures are also available from the Code
of Conduct section of this site. Directors and shareholders' relevant interests are
available at https://www.fitchratings.com/site/regulatory. Fitch may have provided
another permissible or ancillary service to the rated entity or its related third parties.
Details of permissible or ancillary service(s) for which the lead analyst is based in an
ESMA- or FCA-registered Fitch Ratings company (or branch of such a company) can be
found on the entity summary page for this issuer on the Fitch Ratings website.

In issuing and maintaining its ratings and in making other reports (including forecast
information), Fitch relies on factual information it receives from issuers and
underwriters and from other sources Fitch believes to be credible. Fitch conducts a
reasonable investigation of the factual information relied upon by it in accordance with
its ratings methodology, and obtains reasonable verification of that information from
independent sources, to the extent such sources are available for a given security orin a
given jurisdiction. The manner of Fitch's factual investigation and the scope of the third-
party verification it obtains will vary depending on the nature of the rated security and
its issuer, the requirements and practices in the jurisdiction in which the rated security is
offered and sold and/or the issuer is located, the availability and nature of relevant
public information, access to the management of the issuer and its advisers, the
availability of pre-existing third-party verifications such as audit reports, agreed-upon
procedures letters, appraisals, actuarial reports, engineering reports, legal opinions and
other reports provided by third parties, the availability of independent and competent
third- party verification sources with respect to the particular security or in the
particular jurisdiction of the issuer, and a variety of other factors. Users of Fitch's ratings
and reports should understand that neither an enhanced factual investigation nor any
third-party verification can ensure that all of the information Fitch relies onin
connection with a rating or a report will be accurate and complete. Ultimately, the issuer
and its advisers are responsible for the accuracy of the information they provide to Fitch
and to the market in offering documents and other reports. In issuing its ratings and its
reports, Fitch must rely on the work of experts, including independent auditors with
respect to financial statements and attorneys with respect to legal and tax matters.
Further, ratings and forecasts of financial and other information are inherently forward-
looking and embody assumptions and predictions about future events that by their
nature cannot be verified as facts. As a result, despite any verification of current facts,
ratings and forecasts can be affected by future events or conditions that were not
anticipated at the time a rating or forecast was issued or affirmed.
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security. All Fitch reports have shared authorship. Individuals identified in a Fitch report
were involved in, but are not solely responsible for, the opinions stated therein. The
individuals are named for contact purposes only. A report providing a Fitch rating is
neither a prospectus nor a substitute for the information assembled, verified and
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discretion of Fitch. Fitch does not provide investment advice of any sort. Ratings are not
a recommendation to buy, sell, or hold any security. Ratings do not comment on the
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as an expert in connection with any registration statement filed under the United States
securities laws, the Financial Services and Markets Act of 2000 of the United Kingdom,
or the securities laws of any particular jurisdiction. Due to the relative efficiency of
electronic publishing and distribution, Fitch research may be available to electronic
subscribers up to three days earlier than to print subscribers.

For Australia, New Zealand, Taiwan and South Korea only: Fitch Australia Pty Ltd holds
an Australian financial services license (AFS license no. 337123) which authorizes it to
provide credit ratings to wholesale clients only. Credit ratings information published by
Fitchis not intended to be used by persons who are retail clients within the meaning of
the Corporations Act 2001.
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